to tho recommendations of Secretary Chase that they did not provide for any payments but in coin, ov call for a suitable provision that the notes when issued should bo a legal tender for public and private debts, or for their reissue in case of payment., nor dirt they provide for the absorption of the demand notes outstanding, which were, on their face, payable on demand, an obligation that could not be ignored without severely impairing the public credit. It was also apparent that the system of national banks proposed by tho secretary could not bo organized and put in effective force for a year or more, and that in the meantime tho stato banks would be in a condition of suspension, without coin or the possibility of obtaining it, and, with no effective money which tho people were bound to receive, or which tho government could receive, it would have been difficult to carry ou tho operations of the war.
The first bill introduced by Mr. Spanlding, on tho 30th of December, met some of these diflicnlHes. It provided for the issue of $50,000,000 treasury notes, payable on demand, the notes to be receivable for all debts and demands due to ov by tho United States, to bo a legal tender in payment of all dobls, public or private, within the United States, and exchangeable at their face value, tho same as coin, at tho treasury of tho United States, and the oflices of the assistant treasurers in New York, Boston, Philadelphia, St. Louis, and Cincinnati, for any of the coupon or registered bonds which tho secretary was authorized to issue. It also contained this provision: " Such treasury notes may bo reissued from time to time as the exigencies of tho public service may require," tho first authority ever given for the reissue of treasury notes after redemption.
On the 7th of January, 1862, Mr. Spaulding reported the bill to tho House with some important changes, and it soon became the subject of a long and interesting debate. On the 22nd of January, Secretary Chase returned Mr. Spaulding's bill to him and suggested some modifications, referring to the legal tender clause as follows, being his first reference to that clause;
"Regretting exceedingly thut it is found necessary to resort (o tho measure of limiting funduble notes of the United States a legal tender, buty respectfully yours,              J. A. GARFIKI.D,
